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APRIL, 1954 
NET RATE OF INTEREST EARNED ON INVESTED FUNDS 
OF U. S. LIFE INSURANCE COMPANIES 
Rate Rate 


Before Federal After Federal 
Year Year Rote Year Income Toxes Income Taxes 





1915 1927 5.05% 1940 3.45% 3.45% 
1916 1928 5.05 1941 3.42 3.42 
1917 1929 5.05 1942 3.44 3.36 


1918 1930 5.05 1943 .33 3.23 
1919 1931 4.93 1944 “co 3.14 
1920 1932 4.65 1945 ll 3.05 


1921 1933 4.25 1946 Bee. 2.89 
1922 1934 3.92 1947 88 2.88 
1923 . 1935 3.70 1948 96 2.96 


1924 5.17 1936 3.71 1949 .06 2.98 
1925 . 1937 3.69 1950 13 3.00 
1926 ‘ 1938 3.59 1951 18 2.98 
1939 3.54 1952 .28 3.07 

1953 3.36 3.15 


The net interest rate is the ratio of the net investment income for the year to the mean 
invested assets (including cash) decreased by one-half the net investment income. Be- 
fore 1940, the rates were calculated after deducting only such Federal income taxes as 
were deducted by the individual companies in arriving at their net investment income. 
Beginning with 1951, the rates are ona revised basis due to changes in the annual state- 
ment form. The effect of these changes in 1951 was to lower both rates by 0.04%. 





The net rate of interest earned on invested funds of U.S. life insurance companies 
rose to 3.36% before Federal income taxes in 1953. The corresponding rate for 1952 
was 3.28%. The net rate earned after deducting Federal income taxes was 3.15%. This 
compared with 3.07% in the previous year. 

The 1953 rate of interest earned was the highest in the last ten years. There have 
been yearly increases in this rate since the low of 2.88% in 1947. The current net earn- 
ing rate, however, is still well below the average rates of the Twenties and the Thirties. 

The impact of Federal income taxes on life insurance operations can be seen by 
comparing the rates of interest earned before and after these taxes for the years avail- 
able. In 1940 and 1941, and again in 1947 and 1948, such taxes were relatively small. 
In the intervening period however, they were somewhat larger, and in recent years, they 
have grown considerably. The amount of Federal income taxes payable by life insurance 
companies on their 1953 operations was $156,000,000, an increase of $16,000,000 from 
the year before. 





POLICYHQLDER DEATH RATES 


The death rate for policyholders of U.S. life insurance companies was 6.4 per 
1,000 lives in 1953, the same rate recorded in 1951 and 1952, and only slightly above 
the all-time low of 6.3 achieved in 1949 and 1950. By contrast, the corresponding 
rates were 7.5 per 1,000 lives in 1943 and 8.5 in 1933. The policyholder death rate 
has thus declined by 15% in a decade and by 25% in 20 years. The 1953 death rate for 
owners of ordinary life insurance was 6.2 per 1,000, a slight decline from the 1952 
rate, and 6.5 per 1,000 for industrial policyholders, unchanged from the 1952 rate. 

Cardiovascular-renal diseases continued to account for more than one-half of 
the policyholder deaths, with diseases of the heart occupying the position of the lead- 
ing cause of death. The death rate from cancer, the second ranking cause of death, 
was, for the holders of both ordinary and industrial life insurance, close to the 1952 
level. Approximately ,one-sixth of all policyholder deaths are caused by cancer. 

Tuberculosis continued its marked downward trend in 1953, reaching the lowest 
recorded rates for both ordinary and industrial policyholders. The pneumonia and in- 
fiuenza death rates increased in the past year, while deaths due to external causes 
declined slightly as a result of a lower accident toll and fewer war deaths. 


POLICYHOLDER DEATH RATES FOR SELECTED CAUSES 
Rates per 100,000 Lives Exposed and Percent of Total Deaths 





ORDINARY LIFE INSURANCE INDUSTRIAL LIFE INSURANCE 





Death Rate % Of Total Death Rate % Of Total 





CAUSE 
1952 1953 1952 1953 1952 1953 1952 1953 





CARDIOVASCULAR- 
RENAL DISEASES: 


Cerebral Hemorrhage 61.1 
Diseases of the Heart 264.9 
Nephritis 9.7 
Other 23.5 











Total 359.2 


CANCER REZ.) 
PNEUMONIA AND INFLUENZA 11.8 
TUBERCULOSIS (all forms) 5.5 
DIABETES 
PREGNANCY AND CHILDBIRTH 
EXTERNAL CAUSES: 

Motor Vehicle Accidents 

Other Accidents 

Suicides 

Homicides 

War Deaths 











Total ° 9.3 
ALL OTHER CAUSES 75.1 105.3 101.3 16.2 


TOTAL ALL CAUSES 628.5 621.4 100.0% 100.0% 651.5 651.7 100.0% 100.0% 








Data based on reports from U.S. life insurance companies, representing about 50% of 
the industrial and about 75% of the ordinary life insurance in force. Duplication due 

to policyholders having policies in more than one company could not be removed. Deaths 
were classified on basis of Sixth Revision of International List of Causes of Death. 
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INVESTMENTS 


(000,000 Omitted) 


OF U. S. LIFE INSURANCE COMPANIES 





TYPE OF INVESTMENT 


ACQUIRED 


HELD 


CHANGE IN 


HOL DINGS 





Feb. 
1954 


Feb. 
1953 


2 Mos. 
1953 


2 Mos. 


1954 1954 


Feb.28 Feb.28 Jan.-Feb. 


1953 1954 





Government 


U.S. $ 
Canada 
Other _ 


339 $203 
ll 


$ 631$ 579 
11 3 


$9,781 
574 


on 


$10,287 $+ 2 
igo © 


22 





State, Pro- 
vincial, 
Local 


15 
ou 


| Pa 2 32 
Canada 8 
Other 


133 
35 


34 1,407 
35 713 
— Z 


1,160 
638 
é 





World Bank 


52 _ 165 


130 





Railroad 


U.S. 
Foreign 


35 
10 


3,612 
48 


3,510 
38 





Public 
Utility 


Wi oe 
Foreign 


188 
10 


12,567 
424 


11,673 
383 





Other 


Ui Ss 
Foreign 


BY 94 
Li 


14,962 
652 


13,404 
506 





TOTAL 


44,928 


42,488 





PRE- 
FERRED 
STOCKS 


Railroad 


U.S. 
Foreign 


96 


95 





Public 
Utility 


U.S. 
Foreign 


698 


624 





Other 


U..5: 
Foreign 


775 
l 


791 
l 





TOTAL 


1,570 


L,ot2 





COMMON 


STOCKS 


Railroad 


U.S. 
Foreign 


33 


31 





Public 
Utility 


U.S. 
Foreign 


237 


209 





Other 


U.S. 
Foreign 


544 
2 


482 
l 





TOTAL 


816 


C25 





Farm 


VA 
Other 


23 
1,887 


27 
1,686 





Non-Farm 


FHA 
VA 
Other 


6,037 
3,626 
11,997 


3,158 
3,367 
10,716 





TOTAL 


23,910 


21,547 





REAL 
ESTATE 


Company Used 


449 


404° 





Investment 


Residential 
Commercial 


444 
1,128 


450 
992 





Other 


Farm 
Non-Farm 


14 
18 


18 
2s = ‘4 





TOTAL 16 


48 16 2,053 


1,887 + 14 





POLIC Y LOANS 


54 41 


105 84 2,925 


Z,te4e + 18 





CASH 


XXX XXX 


xXX XXX 1,050 


99be -109 





OTHER ASSETS 


XXX XXX 


XXX XXX 2,341 


2,069 +122 





TOTAL 


$1,074 $937 


$2,308 $2,108 $79,251 


$73,943 $+385 





Totals for U. S. companies estimated on basis of reports from life insurance companies re- 
presenting 97% of all assets. The amounts shown represent book values for allitems except 


“Other Assets” and “Total.” 


The change in holdings for the month may sometimes begrvat- 


er than acquisitions for a particular item due to rounding, write-ups and other adjustments. 





ee Pee ee te 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





TYPE OF BENEFIT PAYMENT Feb. Feb. 2 Mos. 2 bes. 


1954 L933 1954 1953 


ee eee e ee See 





DEATH BENEFITS Ordinary $102,626 $101,203 $211,502 $210,636 
(Other than Accidental Group 39 ,412 34,790 78,338 70,098 
Death Benefits) Industrial 19,269 20,263 41,050 41,758 
TOTAL 161,307 156,256 330,890 322,492 

ACCIDENTAL Ordinary 1,835 1,637 4,182 3,661 
DEATH BENEFITS Group 47 32 98 56 

(Paid under life policies) Industrial ce ei 668 1,532 1,452 


TOTAL 25999 2,337 5,8h2 5,169 

MATURED ENDOWMENTS Ordinary 31,001 27,706 72,190 61,087 
Group 191 299 694 382 

Industrial 9,334 9,054 18,716 18,499 


TOTAL 40,856 37,059 91,600 79,968 

DISABILITY Ordinary 5,970 6,041 13,434 13,591 
PAYMENTS Group 1,858 1,587 3,971 3,258 
(Including Premiums Industrial 745 734 1,410 1,364 
Waived) TOTAL 8,573 8,362 18,815 18,213 
ANNUITY PAYMENTS Group 11,631 10,302 27,570 24,172 
Individual 23,431 22,644 56,607 51,747 


TOTAL 35,062 32,946 84,177 75,919 

SURRENDER VALUES Ordinary 45,807 35,446 93,547 76,346 
Group 464 460 4,102 798 

Industrial 16,554 13,094 30,650 25,073 


TOTAL 62,825 49 ,000 128,299 102,217 

DIVIDENDS TO Ordinary 49,756 44,825 102,351 92,090 
POLIC YHOLDERS Group 7,454 8,065 15,605 15,349 
Industrial 5,891 4,459 33,451 30,147 

Annuity 585 434 1,439 1,220 


TOTAL 63,686 57,783 152,846 138,806 

TOTAL LIFE BENEFIT PAYMENTS $ 374,908 $ 343,743 $812,439 $ 742,784 
ACCIDENT & HEALTH Group 69 ,408 58,427 134,703 FT? ,233 
BENEFITS Personal 18,858 17,928 35,720 34,690 
(Paid by life insurance Dividends 1,925 2,094 3,774 3,878 


companies) TOTAL $ 90,191 $ 78,449 $174,197 $155,801 
Totals for U.S. estimated on basis of reports from life insurance companies representing 97%of 
all payments. 



























































